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KT&G (033780) 2016.7.22
2016 AIHEE 2X 2|7 HA|
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XtZ: KT&G, 7185 2lAiX|
KT&G HZ7I& &8 0] 8 MY
(Tl Heig) 1Q15 2Q15 3QI5 4Q15 1Q16 2Q16P 3016E 4Q16E 2015 2016E 2017E
Ui 1,137 1,032 1,134 867 1,091 1,088 1,208 1,036 4,170 4,424 4,622
(YoY) 18.0% 4.0% 25%  -17.5% -4.0% 5.4% 6.5% 19.5% 1.4% 6.1% 4.5%
KT&G 770 676 703 673 701 746 764 719 2,822 2,929 3,009
(YoY) 22.0% 0.7% -2.7% -6.3% -8.9% 10.2% 8.6% 6.8% 2.9% 3.8% 2.7%
=L 705 630 664 608 656 661 724 674 2,608 2,716 2,796
(Yov) 22.2% 3.9% -0.9% -5.9% -6.9% 4.9% 9.2% 10.7% 43% 41% 3.0%
Ui 569 449 475 433 424 468 513 473 1,927 1877 1,886
(YoY) 33.1% -81% -11.1%  -160% | -255% 43% 7.8% 9.1% -2.1% -2.6% 0.5%
= AJR(Eore) 12,606 18,090 20,349 18,511 17,696 19,405 21,163 19,437 69,557 77,702 76,148
(YoY) -35.1%  -192% -17.1% -19.8% 40.4% 7.3% 4.0% 50% | -22.2% 11.7% -2.0%
MS 56.6% 58.5% 59.2% 58.8% 59.5% 59.3% 59.4% 59.5% 58.4% 59.4% 59.7%
(YoY, %pt) -6.0% -3.5% -2.5% -4.1% 3.0% 0.8% 0.2% 0.6% -3.9% 1.0% 0.3%
THORZH(HEERHR) 7,129 10,576 12,043 10,890 10,537 11,501 12,564 11,558 40,638 46,159 45,464
(YoY) -414%  -238%  -205% -25.1% 47.8% 8.7% 4.3% 6.1% | -27.1% 13.6% -1.5%
ASP(2/2) 1,597 848 789 796 805 814 816 818 948 813 830
(YoY) 126.9% 20.5% 11.8% 120% | -49.6% -4.1% 3.4% 2.8% 343%  -14.2% 2.0%
>= 136 182 188 175 232 194 212 201 681 838 910
(YoY) -8.9% 53.2% 39.7% 34.2% 70.8% 6.6% 12.5% 14.6% 27.8% 23.1% 8.6%
THOHZHHTHR) 9,140 10,941 10,102 9,471 11,711 10,435 11,315 10,607 39,654 44,068 47,593
(Yov) -6.1% 43.8% 17.0% -6.3% 28.1% -4.6% 12.0% 12.0% 9.9% 11.1% 8.0%
ASP(E2{/2) 0.27 0.30 0.32 0.32 033 032 0.33 033 0.30 0.33 0.33
(YoY) -5.7% 0.0% 4.9% 34.5% 22.1% 5.5% 2.0% 3.0% 8.2% 7.5% 2.0%
Hoete(g/ga) 1,100 1,098 1,168 1,158 1,201 1,163 1,150 1,150 1,132 1,167 1,150
(YoY) 2.9% 6.5% 13.8% 6.5% 9.2% 6.0% -1.5% -0.7% 7.5% 3.1% -1.5%
7|} 65 46 39 64 45 84 39 45 214 213 213
(Yov) 192%  -288%  -25.8% -95% | -30.4% 83.2% 00%  -30.1% | -11.8% -0.4% 0.0%
KGC 239 215 283 181 296 254 333 221 918 1,103 1,210
(YoY) 15.7% 14.4% 16.7% 2.9% 23.7% 18.0% 17.5% 22.1% 12.9% 20.1% 9.8%
2|} 128 141 148 13 94 89 112 97 430 392 403
(Yov) 1.8% 5.8% 49%  91.7% | -263%  -368%  -24.6%  6389% | -22.8% -8.9% 2.7%
0i=s0l9| 727 582 658 573 667 651 726 623 2,539 2,667 2,789
(GPM) 63.9% 56.4% 58.0% 66.1% 61.1% 59.8% 60.1% 60.1% 60.9% 60.3% 60.3%
TR 304 273 287 309 274 297 307 317 1,173 1,196 1,246
(TEtH|8) 26.7% 26.5% 25.3% 35.6% 25.1% 27.3% 25.4% 30.6% 28.1% 27.0% 27.0%
oY 423 309 371 264 393 354 419 306 1,366 1,472 1,543
(YoY) 62.4% 7.9% 9.6% -8.1% -7.0% 14.5% 13.2% 15.9% 16.6% 7.8% 4.8%
(OPM) 37.2% 29.9% 32.7% 30.4% 36.0% 32.5% 34.7% 29.5% 32.8% 33.3% 33.4%
KT&G 380 271 316 270 327 331 347 302 1,237 1,307 1,344
(OPM) 49.4% 40.0% 45.0% 40.2% 46.7% 44.4% 45.4% 42.0% 43.9% 44.6% 44.7%
KGC 48 31 53 1 69 35 71 10 133 186 218
(OPM) 20.2% 14.6% 18.7% 0.5% 23.3% 13.8% 21.5% 4.7% 14.5% 16.9% 18.0%
7|E} -6 7 1 -7 -3 -12 1 -7 -5 =21 -19
(OPM) -4.4% 4.9% 08%  -55.8% -35%  -13.4% 1.1% -6.9% -1.1% -5.3% -4.8%
Aol 419 354 420 220 393 388 415 300 1,414 1,495 1,542
21201 309 261 301 162 285 289 303 219 1,032 1,096 1,126
X|HhizEZ==0]2| 309 268 303 163 284 289 303 219 1,036 1,095 1,126
(YoY) 60.8% 43.7% 12.4% -8.2% -7.9% 7.6% 0.0% 34.5% 25.4% 5.7% 2.8%
XtE: KT&G, 7125 2IMX|
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KT&G (033780) 2016.7. 22
Peer Group Valuation

zZ=23C 033780 KS BATS LN 2914 Jp PM US
SATE KT&G BAT Japan Tobacco Philip Morris
£3 KRW GBP JPY usD
FIHES) 122,500 477 4,219 99
N RGN = 14,748 117,684 79,469 154,227
ahE ey 2015 4,170 13.10 2,253 26.79
(MeiSa}) 2016E 4,427 14.34 2,197 26.76
2017E 4,630 15.33 2,263 28.36

ol 2015 1,366 457 565 10.62
(AoiEs}) 2016E 1,460 5.31 591 10.88
2017€ 1,540 5.80 609 11.81

#0[2 2015 1,036 4.29 486 6.87
(HAS) 2016E 1,087 4.47 420 6.95
2017E 1,157 498 438 7.60

PER(HH) 2015 12.7 16.3 20.1 19.6
2016E 14.9 19.9 17.9 22.2

2017€ 14.0 17.9 17.2 20.2

PBR(HH) 2015 2.1 14.4 33 N/A
2016E 2.4 155 3.0 N/A

2017€ 2.2 1.5 28 N/A

EV/EBITDA(HY) 2015 75 17.1 1.1 14.3
2016E 9.2 18.0 123 15.6

2017E 8.7 16.4 12.0 14.4

ROE(%) 2015 17.5 825 19.6 N/A
2016E 16.7 79.3 17.2 N/A

2017€ 16.2 77.8 17.6 N/A

B &Q18(%) 2015 33 4.1 2.6 4.6
2016E 2.9 35 3.1 4.2

2017E 3.0 3.7 33 43

Xt&: Bloomberg, 7|23 2IA{X|
1) 2016 0|2 FHX|ls= HMMA J|&E




KT&G (033780) 2016.7. 22
2O ARA (Te: o) T RAENE (Sl of2d)
128 F, IFRS 91 2014 2015 2016E  2017E  2018E 12® ZM, IFRS ¢iE 2014 2015 2016E 2017E 2018
STl 41,129 41,698 44236 46,223 48,431 QXA 44,086 55,709 60,679 66,936 73,749
WTEIpN 18408 16306 17,562 18,334 19209  sZUsTMKIAL 4164 5462 7375 11238 15390
TEEXVL] 22,720 25392 26,674 27,889 29222 o=2gXpAt 6,779 11,552 12,255 12,805 13,417
THOHH| 2 R | 11,002 11,733 11,956 12,457 12,978  OiStELoSHA 13314 17,437 18498 19,329 20,252
Feio(Ql(E ) 11,719 13,659 14,718 15431 16,244  xj;xprt 19,825 21,191 22,481 23490 24612
= 10|2](8HAl) 11,719 13,659 14,718 15431 16,244  J|E}Q=H| 2SR A 4 67 71 74 78
FHelal -140 485 237 -10 -1 " QEXpA 30,101 31,025 32970 34,814 36,682
O|X}22] 382 351 372 389 408 HI|OHEXHELI|EHIQRSIHH 1953 1,373 1457 1522 1595
(I [==PN]] 168 121 121 121 121 EXIXHAL 8,777 10,373 11,016 11551 12,130
Q|zto|Ql 631 854 640 480 456 QBT A 17534 17898 19,166 20,444 21,679
O|XfHIR 109 95 59 59 59  SEXpA 1,549 1,054 958 872 795
QehAl 469 481 361 271 257 J|E{HIQEXHA 287 327 372 424 482
27| UK 220 32 151 23 23 PERD (N ES 74,187 86,734 93,649 101,750 110,431
EXFQT|ERRHAR 220 40 371 0 0 0 o= 11,246 18717 18714 19,494 20,361
S EENUIEIFE0Y 0 19 0 0 0 T I=EIpI =Y Vi]=1 8,007 14,128 14,988 15661 16,409
= -815 -906 -500 -693 -702 CH|ktl2 1,419 2,064 1,064 1,064 1,064
HoIN| X2 Z0[2 11,579 14,144 14955 15422 16,233  QsMxy|tela 12 277 277 277 277
HolK|H| & 3441 3822 3996 4,164 4383  JEtoEes) 1808 2248 2385 2492 2611
STHOINE (%) 29.7% 27.0% 26.7% 27.0% 27.0% HIQLESEX 5,860 5,262 5,502 5,845 6,342
o7|20/2 ’ 8,138 10322 10,959 11,258 11,850  XJ|jQUHS2UH|ISE1HS 468 240 255 266 279
X|H =2 X| 240 21(22) 8256 10357 10,949 11,258 11850  ApfLE7AILS 431 303 303 303 303
EBITDA 13,339 15278 16246 16993 17,895  J|EH|SSEK| 4961 4718 4944 5276 5760
132 #0|2(Cash Earnings) 9,758 11,941 12,487 12,819 13,501  2xi=H 17,106 23979 24,216 25339 26,703
AXCE7|20[ 8110 9965 10959 11258 11850  xt== 9550 9550 9550 9,550 9,550
BAL(%, Yov) FugwAND 0 0 0 0 0
o=t 7.6 1.4 6.1 45 4.8 o|lyoi=2 46,223 52,318 59,032 66,048 73,400
Felo|el(em) 15.6 16.6 7.8 4.8 53 J|EFXt2 534 222 222 222 222
%oj0]Q(3HAl) 156 16.6 78 48 53 XHiEZX|IEXEEH 56,306 62,089 68803 75819 83,172
EBITDA 12.0 145 6.3 46 5.3  HIXHIEFXIEXEEH 775 666 630 591 556
I EESEN=5IPNOIe] 44.7 25.4 5.7 2.8 53 Xp=zH 57,081 62,755 69,433 76,411 83728
EPS 447 25.4 5.7 2.8 53 ez -8,134 -13,651 -17,267 -21,680 -26,445
AF20[9f 454 229 100 27 53 Zxrela 2809 3363 2363 2363 2363
HISEH (&9l o8)  EXIX|HE (THQl: 1, B, %)
128 A IFRS 91 2014 2015 2016E  2017E  2018E 128 ZM, IFRS ¢iF 2014 2015 2016E 2017E  2018E
gogssass 7,652 12,592 10916 11559 12,115 =gx|m(g)
o7120]2 8,138 10322 10959 11,258 11,850  EpPS 6013 7544 7975 8200 8631
2 IHAr 24| 1,494 1,511 1,432 1,476 1,574 BPS 41,012 45,224 50,114 55,224 60,580
DS RFALAL2EH| 126 108 96 86 77 ZFYEBITDA 9,716 11,128 11,833 12377 13,034
Q|ata0l —-156 -193 -280 -210 -199 CFPS 7,108 8,697 9,095 9,337 9,834
XtAbK 20 132 139 0 0 0  DPS 3400 3400 3400 3600 3,600
x|2 2ol 0 0 -23 -23 ~23 FIuf(EH)
YATSIALRY S22 -3,158 128 -1427 -1,117  -1242  pER 12.7 13.9 15.4 14.9 14.2
J|E} 1,076 577 159 89 78  PBR 1.9 2.3 2.4 2.2 2.0
ExjgEsiasE -3429 -7476 -3948 -3747 -3914  EV/EBITDA 7.1 85 9.3 8.6 7.9
EXIRpAtY] X -90  -5,281 -1,203 -942  -1046  PCFR 10.7 12.0 135 13.1 12,5
OB HE 115 103 0 0 0 2014(%)
OBpALO] 2= -3304 -2,102 -2,700 -2,754 -2.809 FA0|AE(E D) 285 328 333 334 335
SERtAt| X8 -19 -32 0 0 0 0[S (BHA]) 28.5 32.8 333 33.4 335
J|Ef -131 -164 -45 =51 =59 EBITDA margin 324 36.6 36.7 36.8 36.9
HRessase -3538 -3810 -5055 -3,949 -4,048  x0/9/2 19.8 248 2438 24.4 245
K20 B9t 0 0 -1,000 0 0 X7|XH=0|2/E(ROE) 14.7 17.2 16.6 15.4 14.8
MkteIZe| =0t 508 560 0 0 0  E3IXH=0|2E(ROIC) 19.7 232 248 245 245
ST 0 0 0 0 0 ormN%
= a=b1f= -4,029 -4281 -4281 -4281 -4532 2| 30.0 38.2 34.9 332 31.9
J|Et -17 -89 226 332 484  2X1QI2H|IE -143 -218 -249 -284 -316
S22 2RO 2SI} 685 1,298 1913 3,863 4,153 O|RtRAMHS(HH) 107.0 1441 2492 2612 2750
I| XHSIUHS LR A 3479 4164 5462 7375 11238 mEAH)
7|2 29U XA 4164 5462 7375 11,238 15390  OmiEtjus|HL 3.2 2.7 25 2.4 2.4
Gross Cash Flow 10,810 12,464 12,343 12,676 13,357 T OXAIS|HE 2.1 2.0 2.0 2.0 2.0
Op Free Cash Flow 3376 9581 8186 8955 9458  mjKD|HE 48 38 30 30 30
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VA =ElEsS KTRG (033780) 2016.7. 22
- YAt 7€ 21 X KT&G (033780) LHFAS 1% 0|4 ERstn UX| F&LICH
- YAt & REE 712EXIL E= HIBXOIA AR XSS Atalo] i&LICt.
- & X29 a8FXEMAE g g oIl & XEd0 dSE Vs FEEAYE L HalE ERStD UX| L&LIC
- & XI20| HAE HEES 2019 oJAS HYSHH gtFstn ACH, o/fo| fEst AHOolLt 2HIQI0] ZYEUSE =
EXtelA HaEUg(2714) SHEFIt F0|(4.5X8
29 2zt Sxold gmzt @ (156 J—
KT&G 2014/07/08 Outperform (Downgrade) 105,000 150,000
(033780) 2014/07/18 Outperform (Maintain) 105,0008
2014/09/12 Outperform (Maintain) 105,000 130,000 -
2014/10/17 Outperform (Maintain) 105,000 10000 |
2014/11/06 Outperform (Maintain) 105,000¢
CH R A 2015/06/08 Marketperform (Reinitiate) 100,000 90,000 W
CIYXtHA 2016/04/05 Outperform (Reinitiate) 126,0009
2016/04/22 BUY (Upgrade)  144,000¢ 70,000
2016/07/22 BUY (Maintain) 144,0009
50,000 L !
'14/7/22 '15/7/22 '16/7/22
EXtolA U HEIIE
71 HEIIE(6ME) AE HEIIZ(67ME)
Buy(Oi==) AIETHE| +20% Ol =7t &5 oY Overweight (H|IS2TH) AIETHE] +10% Ol & X1t off 4
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Underperform(A| &2 & 63

Sell(Oi&)

AZTHE] +10~+20% =7} 4F
AIECHH] +10~-10% F7t ©
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Neutral (5 &)
Underweight (HI5=2)

AIFTHH| +10~-10% & Ofl 4
AISTiH| -10% Ol Eukoteh ol

EXts= dlg 84 (2015/6/1~2016/6/30)

EXrsg Fa o IS (%)
0= 159 96.36%
58 6 3.64%
= 0 0.00%
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